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PRESENTATION
Operator
Gowd day, and welcorme to the Third Quarter 2017 Transocean Earnings Call. Today's conferance is bemng recorded.

R gt this tire, I'd like to tuen the conference over to Bradley Aledander, Vice President of Investor Relations, Please go ahead, sir,

Bradley Alexander - Transocean Lid. - VP of IR
Thank you, Lewi. Good moming, and wel come to Transecean's Third Quarter 2017 Earnings Conference Call.

b copy of thepress release covering our finandial results, along with supporting statements and schedules, induding recondliations and disclosures
regarding non-GAAP financial measures are posted on the company's website at deepwater.com

Joining meon this morning's call are: Jeremy Thigpen, President and Chief Exeou fve Offices; Mark May, Execu tive Vice Presidentand Chief Finandial
Officer; and Ro ddie Mdlenzie, Vice President of Marketing and Confracts,

Duwing the course of this call, mana gement may make certan Forward-loeking staternen ts regarding vari ous matters related to our business and
company that are not historical facks. Such staterments are based upon the asrent expectations and certain assumptions of managementand are
tharefore subject to certain risks and uncertainties, Many factors could cause actual results to differ matenally, Please refar to our SEC filings For
mareinfermation regarding our forward-looking statements, including therisks and wncertainties that could impactow future results. Also, please
nate that the cormpany undertakes no duty teupdate or reviseforward-locking staterments,

{Dperator Instructions)
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Thank you very much, IT new turn the call over to Jeremy.,

Jeremy D Thigpen - Transocean Lid, - President, CED & Executive Director
Thank you, Brad, and awarmwecome to our emgleyess, customiens, investors and analysts partidpating in today's call.

Before debving into the quarter, I'd like to introduce and welcome Roddie Mackenzie to our call today. As many of you know, Terry Bonne, cur
longtime Sanéor Vice President of Marketing and Contracts, recently moved into the newly aeated role of Senior Wice Presdent of Industry and
Cormrmunity el ations, whers, amang other fngs, shewill help me to lead Transocaan's efforts around corporate sustain ability. Inh e place, Rod dig,
who has served in numerous technica, operational and marketing roles over his nearly 20-year tenure with Transocean has now assumed the role
of Vice President, Markating and Contracts andwall support Mark and | during the question-and-answe portion of today's call,

I'd like to begin by thanking the entire Transocean team for delivering another quarter of strong operational results, As reported in yesterday
earnings release, for the third quarter, the company generated adjusted normalized EBTDA of 3349 millign on 570 million in adjusted normalized
revenua, resulting i a third quarter adjusted normalized EBITDA margan of 49%. These results were driven by cormbmnation of solid uptime
parformance, which revenue effiden gy of 47, 1% in the quarter and continu ed cost control, Meedless to say, we're again pleased with ow operating
results that raflect our umeravering commi tment to continueus improvament adoss the entapnse including creating an incrdent-free workplace,
high grading our fleet, maximizng uptime performance for our customers, reducing the time required o construct a well, and a3 evidenced by
ourstrong and consistant EBTDA margin parformance, doing all of this while realizing efficiencies in avery aspect of our business.

Lets start with safaty. I'd like to recognize the entire Transocean team far achieving whatis now approaching 19 consecutive manths without a
singlelost imeincident. Becauseof your fooused efforts, we continue to improve our safety performance, which was, according to theinternational
Association of Drilling Contractors, already industry-deading in both the first and second quarters of this year,

Inaddition to contnuous improvaments in safety, we also continue to improve the owerall quality of our fleet In August, we entered into an
agresment to acquire Songa Offshore and a fleet of 7 floaters, induding 4 new harsh environment, high spedfication Cat-D semisubmersibles, As
arerminder, hete CatDrigswere designedin coll aba ra ton with Statoll and are currently contracted to Statod with a total backl og of approsimately
54 ballion, which sectends into 2024, It's important to note that this 54 billionin backlog dogs notinclude the follow-on, multiyear options, which
could add anincrennental 12 yaars of work for eadh of the 4 rigs.

Since the transaction will add 4 new harsh gnvirenment assets to our flaet in a target market with a strateqic aestomar while also adding to our
industry-leading backlog, wa're excted to finalize the combination and to wel corne Songa Cffshore to Transocean.

While the Songa Offshore acguisition is keeping us busy, we continug to evaluate additional epportunities to upgrade our fleet through both
corporatedbAand individual asset purchases, Howeyar, &5 previoudy stated, and as evidenced by the Songa Offshore transaction, wewill continu e
ta carafully consider both ng capability and the impact to near-tenm lquidity when 2 ssessng any prospact.

In additien to acquistiens, we continue to high grade our fleet with the delivery of newdy constructed rigs. The deepwater pump has recently
arrived in the Gulf of Mesdco where che has just commenced operations on her 10-year contract with Shell. The Deepwater Poseidon will arrvein
tha Guif of Medco in the coming maonths whare she, too, will be getting a 10-vear contractwith Shell early next year, Of no te, the Deapwater Pontus
and the Deepwater Poseidon are the fourth and fifth contract-backed newbuild drill shaps d divered to our Flaetin the past 2years. With theaddition
of these & newbuilds and the 4 Cat-D Songa rigs that will seon become part of our fleat, we will have a total of 9 assets contracted with
investment-grade operators for terms extending through at least at the end of 2021 and as far outas 2028

Continuing to focus on our fleet You may have read in our latest Fleet Status Report that we agree with Sermboorp Manne subsidiary Jurong
Shipyard to enhance ouwr 2 remaining newbayild drillships with an industry-best 3-millien pound hook lead. As many of you know, some wdlsin
the Gulf of Mexico and othe deepwater plays around the world reguire very heavy casing strings, which, in turn, necesaitate higher hook load
capaates. These 2 rigs will be the only nigsin the industry capable of runmng the heaviest [big strings] whale maintaining spare over pull capacity.
These upgrades also pesition theserigs to be exellent candidates for future 20k conversions,
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While certainly not as exciting as acquisitions, newbuilds or upgrades, purging some of our older assets remains vital to assembling the strongest
fleat in the industry. As such, during the third quarter, we announced our intent to remove & additional assets from our fleet, induding 5
ultra-despvater assets, which we deemed to be challenging. Thiswill bring the total numbses of ngs retired from our flast since the start of the
downturn to 34

A previowsly demenstrated, we will continue to obyectively evaluate our assets, and we wall continue to recycla ngs that we beleve wall struggle
to cormpete as the market recovers. As 3 result of these retirements, and upon completion of the Senga transaction and the deivery of our 2
rernaining deillships in the shipyard, 40 of our 49 gssets or about B0% will be either ultra-deepwater or harsh environmment floaters, with 25 of those
el ng delivered since 2007 Additionally, when looking spedfically at our ultra-despaater agsets, wewill own 9 of the 28 most capabla drilliships
inthe world. And on logking at the harsh environment assets, we own & of the 28 most capable assets in the world.

Through this high grading of our fleet, we are better positoning Transocean for further improvernent, including maximaing uptime performance
for our custormars and reducing the ime required to construct 2 wall Regarding uptime, wa continue to consistently daliver excallent uptime
performandce ranging bebaveon 963 and 98%, However, weknow tha tthere's still more thatwe can do. s such, we recently entered into 2 additional
Care agreaments, one targating the life etention of thrusters wupplied by Rolls-Royoe on 14 of our dynarmecally positioned rigs and the other
focused on improving the uptime on top drive equipment supplied by MHWIrth on @ of our floaters, These represent the fourth and fifth care
agresment that wi've executed with some of our core suppliers, designed to maimize uptime while simultanacusly reducing the ttal cost of
cwnetship over the [ife of the asset Wenow have long-term agresements i place that cover BOPs, risers, (inaudible) components, mcluding ien
roughnecks, drawworks and top drives and now thrustes, These agresmen ts aignus around thecommon objectiveofimproving equipment-related
uptinme and performance predictability and ensure reductionin the number and frequency of overhauts, thus drving dewn and narmalizing our
maintenance and repair cost over the contract pericd.

Moving from a Bability to diilling efidency. We continue to be pleased with the impact of ow performance dashboards, Raoss our fleat, we are
operating at an average of 111% of our previously established key parformance indicators. As a reminder, we established KPls for each phase of
thewell construction process and established benchmark targets, which, at the time, represantad our top quartile performance fleat-wide Mow
a5 a result of the irmproved visillity and focus, we are experiencing reduction in well construction times, such as the vast majerity of the flest is
now outperforming what was previously our top quartile. While extremaly encouraged by the results thus far, there's more that we can and will
do as we confinue toadd to the functonality of the app and find additional ways of leveraging further compressed well construction tmes and
drive consistency of performance across our global operations,

In summary, from an operational standpoint, a5 we await e market recovery, we continue to improve upon those things that are within our
cantrol. Driving down the costofwell dedivery, which should ultimataly hep to facilitate owr customers' future investrment in offshore drilling.

Speaking of the market, ol prices have becomemaore constructive over the last few months, with Brentreaching a 2-year high near the $60 mark,
both at theend of the third quarter and again over the last week. With our customers conftinuing to tell breakeven costator bdow $50 a barrelin
many deepwater Basing around theworld, we contnue s have a favorable long-term view of the market Candidly, we are already sesing signs of
improvement. As stated last quarter, our market cutlook today is far more optmistic thanit was 12 months ago. Floating fixtures swarded in 2017
todate have already exceeded last yoar's total by approxi mately 40%. In fact, e deapaa ter drilling industry has experien cad & consecutive quarters
with increasing floater contracting activity. Adding te our optimesm, we have seen operators n rultiple basing now contracting witia-deepawater
assets for multiyear projects for the first time in over 2 years. As eviden oz of this phenomenon, we've recently announced a new 2-year contract
with BHF for the Deepaates Inwvictus, which indudes day-rateadjustments for any changes in the operaing location and 3 additional 1-year options
withescalating day rates, including market rate adjustrmants inyears 4 and 5. Whilewe would not be 5o bold as to suggest that Se ultra-despawater
marketisinfullrecevery, it is encouraging to see customers demon sirating more convi ction by lecking up high spedfication assets under multiyear
contracts,

Inaddition to the new work we disdosed in the Flaet Statws Report last week for the Despaater Invictus, the Deepaater Mautilus and the Paul B
Lovd, we are pleased to have secured another contract with Woodside in Myanmar for the KG2,which starts in Mayfor a firmn 3-well carmpaign with
options. This program should last betwean 150 days and 400 days, depending on the exerci sz of options. We are algo close 1o teunng contracts
on several other programs that could be award ed before the end of the year.
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hs we look agross the globe, we se a handful of near-termopportunities in the Gulf of Mexico driven by the independents. As you might expect,
mastof these opporunities are for short- to medivm-term durations and are likely to be very competiively Did, Nevertheless, they could help to
i dge the gap to the rext Long-tenm o pportunity a5 we work towards an eventual market recovery,

Wealso vee some opportunities throughout Latin America, whech includes Med oo where we anticipate the second licensing round for despawater
bhocks to ocour in Decamber, as well as Trnrdad, Colormbaa, Guyana, Surinarme and of course Brazil

Focusng on Brazl, With its large volume of undeveloped reserves, a reduction of breakeven levels below $40 per barrel on maost projects and
favarable legulation, which indud et a rediscion in the local contentrequirernsants and the edtension of the special U stoms regime we are fesing
growing interestin Brazil from both themajers and independents, which we balieve will drive @ sizableincrease in tendening activity in 2018 and
2009 for projects commencing inlate 2019 and 2020,

Moving to the eastern hamisphera, in the UK. and Morway, we continug to see strengthening demand for mid-water and maore specifically, for
harsh-ervironment assets As a testament to the ightening market, day rates for high-specification units have increased more than 509 from
where they were & year 390, With risirg customer demand driven by a 520 per barrd breakeven levals and alimited nurmber of harsh environment
assets availablein the market, we would expect to sea day rates for the higher-specification, harsh-environment assets continue to improve.

I Africa, we are encouraged o see some longer-term contrack awards in Migeria, as they represented some of the fust muliyear awards in West
Afrscain almost 3years. [In] Angola, [Senegal) is taking steps to mprovei s petrolaumnandnatural gas legal framesrork to supportfurther deva opment
of Angala'snatural resources, And we see the potential for future demand in Ghana, [C8 te d'lvoire], Ecuador, [Mew Guinea] and East Africa, In short,
W are antiapatng an indease in activity from several different sperators and several different markets in Africa.

Inthe Asia Pacific region, we've sesn multiple awards in India, Myanmar, Malaysia and Awstralia, and we eqpect B pursue whatwe bdieve to be
multiple floater appartunities in this region over the next 12 ta 18 months.

Inconclusion, we are genesally excited about the opportumties in the LUK, and Norway, wherewe are witnessing a tightening of supply and demand
for med-water and harsh-environment assets, which isleading to ongoing day rateimprovernent. We're encourag ed by some of the opportunities
that are swfacing in Australia and other parts of the Asia Pacific region, And for the first tmein 3 years, we're actually seeing multiyear awardsin
the Godden Triangle. To be clear, day rates in the deepwater markels remain under extreme pressure today. Howeves, as activity begins to tick up
and asset availability becomes highter, especially for those hagher speafication, mone elfiaent drilling rmachines, we fully expect to see day rate
improvement over time, While today's outlook is certainly more encouraging than itwas 12 month ago, we recogmize that we're stillin the midst
of a downturn And since the price — predse timing and trajectory of the eventual recovery i still uncertain, we continue to take the necessary
actions o best position Transecean. As an example, justlastmenth, we opportunistically accessed the marketandissued 57 S0million of unsecwed
prionity debt, which affectively addressed all unsecured bond maturities coming to bafore 2020. And as Mark will disauess in just @ moment, wa
hawve other levers thatwe can and will pull 35 we continue to extend our liquidiy rumsay.

Before turning the call over to Mark, Dwould just like to once again thank the enftire Transocean team for your efforts so far this year, We have
significantly improved the overall quality of our fleet. We are making substantial strides in creating an ndident-fres workplace, We are moving
closer to our goal of 100% uptime. We are delivering wells for our customers more effciently than ever before, As evidenced by our strong,
nomalzed adjusted EBITDA marging, wiramanaging our businegss more éficiently than ever before. And because of our consistent and efficient
operating pesformance and a great work by our finance and legal teans, we have built liquidity to continue to invest in our people, our assets,
despite the challenging and wncertain market conditions. Well done, and thank you. Mark?

Mark-Anthony Lovell Mey - Transocean Lid - CFO & Execuilive P

Thank you, Jerermy, and good day to all, During teday's call, 'l reca powr third quarter results and disouss our balance sheat and liquidity position.
1l akso provide an update to our 2017 gusdance, an early look at our 2018 costexpectations and discuss our liquidity forecast. Finally, |will provide
an update on the Sanga offshare acquisibion.

THOMSOM REUTERS STREETEVENTS | wiww strestevents com | Contact Lis
THOMSON REUTERS

AT e Reenrs 2N righmrestraed Banbiboaim of radeowioomion of T Samereoonent. insdedng by iraveng of srdarmesns el sed wifom
v e wran Conuaan ol Thermon Pasers. “Therros B and da Thomoen Beaer g stefegiwnod vademadt of Thamden Sasart ard r a8ilaed
TR




For the third quarter of 2007, we reported net loss atiibutable to controlling interest of 5142 billien or $3.62 per diluted share, As detailed in our
earnings press rel ea se, third quarter resul tsinduded net unf avorable items prinapally rdated to ow previously announced % 1.39 billien impairment
on theretiremant of & fleaters. Exduding the net unfaverable items, adjusted netincome was §64 mallion or $0.16 per diluted share Contributing
to these results was another stellar quarter of revenus efficiency at 97 1% Wa've now delivered 95% or batter revenue efficiency fior 14 of the last
15 quarters, Thes consistant trend in our uptime performance has enabled a successful conversion of our industry-leading backle g inte o perating
cash flow.

hs rentioned earlier, our adjusted normalized EBTDAmMmargin was 49%for the third quartes, undhanged sequentiallyand for the year, Recognizing
thatwie arein now the fourth year of thigindwstry down turn, this 1S veny impressne.

Weaonded the quarte with liguadity of $5.7 billion, including our 52 Billion undrewn revoling creditfadlity.

Inaarly October, we succassfully accessed the debt markets issuing 5750 million of priority-guarantesd sensor seoured notes with a 2026 maturity,
receiving net proceads of 5742 million. Approx mately $550million of these net procesds will be used to mest our 2017 and 2018 debt maturties.
The axcess procesds are expected to be used for the Songa acquasition.

Wewill continue to take advantage of opportunities 1o enhance our liquidity and strategically address our near-termand midtemn debt maturities.
hs vou are aware, we have both unsecured and secured finanang options avalable to ug,in additon o our aforementoned RCF. Since June 2016,
waveraduced our net debt position of almost 25% or 51.4 billion, while consistently maintaining a healthy cash balance of mora than 52 billion,

Twill pow provide an update of our fnancial expectations for the fourth quarter of 2007, Our fourth guartes 2017 revenue sffidency quidance
remaing at 85%, Othar revenue for the fourth quartar of 20017 is expected to be spproximatdy 535 million, which inclu des customner reimbursabl es
and approxmately 525 million of revenue, primarily associated with the previousty announced early termina tion of the Discoverer Cear Leader.
The rarmaining terrmination fees on this rigwill berecognized in 2018

Fourth quarter Q&M expense is axpected to range between 5380 rmilion and 5330 millien. This represents no change fro mour prior quarter's full
year guidance. The approx mately 550 million increase over third quarters O&M is mainly due to the reactivation and contract preparation costs
redated to the Developmant Dviller | and the Deepwater Mautibus, the commencement of operations on our latest newbuild drillship Despwater
Pontus, trreng of certain maintenance costs planned for the prior guarters and regycling costs assedated with previoudy announced rig retirements.
These recant rig reactivations represent strategic decisions to bring assets backinto the market where they have wan new cantracts, we belisave
have the strong long-term comparative advantage.

We expact the fourth quarter G&A expenses o be approximately 545 malion, which excludes costs assodatad with the Songa acquisition. The
sequential increaseis due to timing of certain costsincluding IT system enhancemants and corporate support.

Fourth quarter 2017 netinterest axpense is axpected 1o be appraamataly $ 125 million, reflacting our recentdebt transactions, This amountineud e
capitalized interast and interestincome

Depreciation exgpense for the fourth quarter is expected to be approamately $185 million, We expect the portion of our conselidated earmings
attributable to noncontrolling interast to be approcamately S8 mdlion for the fourth quarber,

Capetal expenditures, nduding capitalzed mnterast for fe fourth quarter of 2017 are expected to be approvimately $125 million, $110 millisn
associated with our new boats, induding (nauditie and Deepwater Poseidon and 515 million for maintenance and other capital emenditures,

How for an earlier ook at 201 8's pralimenary cost projections. These estimates acclude the acquisition of Songa Offshore as we are yet to Close that
transaction. We'll provide anupdated guidance, including Songa onour February 2008 aarmings call,

Operating and maintenands costs for 2018 are expactad to be approxima tely 3% lower than our full year 2017 O&M expectations, consistent with
yaar-on-year percentage reduction of operating days. The 2018 guidance inchudes full vear operations fromulira-deepwater niw boat Despwater
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Ponvtus, which commemnced oparationslate last month and the Despwater Poseidon, whichis expected to commence operationin the first quearter
of 2018, and completion of the contract preparation and mobilization to Australia of the ulira-deepwater semisubmersitle, the DD1. These costs
are offset by reducad activity and cost savings aross the remainder of our fleet

Weenpact our GRA expenses in 2018 to be inlinewith our 2017 egpectations. Full year 2018 netinterast expense s expacted to be approvimatay
5520 mdlion, reflecting our recent capetal market transactions and a reductionin capitalizedinterest Thas includes capi falized n kerestfor approzamately
S50 milllion and interest ingomea of $15 mallion.

Capetal expenditures in 20012 are antia pated 1 be approdanataly § 140 million. Thasinclude: approximatedy $75million in new boat CapEx and 565
million fer maintenance Capkx.

Turning now o projected liquidity as of Decernber 31, 2019 Excluding any assurnption for a new extended revohing creditfadlity to replace our
currentRCF exgpiring mid-2019, our end of year 2019 liquidity perfermance for both Songa transaction and the Octobar dabtissuanceisestimatad
to range between 51.8 billion and 52 billion, As | mentioned on our previeus call, renewing o extending our RCF remains a priornity, which we
expect to complete dunng 2018 Alse, sirmilar to o supenior inanding edednted on our Deepwater Thalassa, Proteus and Conquersr, we plan o
ulilize Despwater Pontus and Poseidon to sequre additional estimated 5 1.4 billion of secured financing. Consistentwi th prios finandngs, we epect
1o s the proceads primarily o retire debt maturing phios o 2023,

In 2019, we epect total CapEx to be approcarmately S190milion, split @vendy betwasn newbuild CapExand maintenance CapEx. lwould note fhat
both 2018 and 2019 Capbx guadance excludes any speculative rig reactivations, This strong Bguidity position commbined with our industry-leading
contractbacklog positions us very wll for the future even if itlasts - even if the downtuim |asts a few more years,

Bafore | conclude, I°d Bke to give a few brief comments regarding the acquisition of Songa Offshore We've racaived all required approvals from
(naudible authorities and have compl eted aur internal duediligence processwithoutany material [indsngs]. In connection with thell.5. requlatony
process in October, wa filed both, an 54 registration statementand a praliminary proxy statement, thase filings were reviewed by the SEC as s
customnary for thesa types of transactions,

Wearg in the process of respending to SEC comments, which we antigpate ocourring in the ceming days, and we @xpect final appeoval shortly
thereaf ter, Subsequently, we plan to hold owr Extraordinary General Meeting mostlikely mid-Decemnber, and expedt to close the ransaction before
year-and, Meanwhile, integration planning i well advan ced and having full realization of the previeusly discussed synergies in 2018,

This condudes rmy prepared cormments. Ml now tum the call over to Brad,

Bradley Alexander - Transocean Lid. - VP of IR

Thanks, Mark. Levi, we're ready to take questions now. (Op-erator Instructions)

QUESTIONS AND ANSWERS
Operator

(Operator Instructions) And we'll take o first queston from Angein e Sedita with UBS.

Angelire W, Sedita - UBS nvestment Bank, Rerearch Division - MO and Equity Research Analyst - Oifield Services and Equipmrent Sectors

Hi, Jeremy. S0 on the Morth Sea, could you talka litthe bit— | mean, it's become a tightmarket, And can you talk a little bit aboutwhatyou're thinking
of what you're hearing on the day rate side as far a3 where we could bBe moving towards going inte 187 And then part bwo, that 15 if we think
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forward about other rig categornias, the regions in the world, there certainly will be other markets that start to tighten before the genaral market.
o we think theough either on a region-speafic basis o rig-speafic basis, What do you think would be the next segment that we can start to see
tightening and sventually, sorme day rate power?

Jeremy D. Thigpen - Transocean Lid, - President, CEC& Executive Director
Thanks, Angia. I'm geing to let Roddie answar that for us.

Roddie Mackenzie

Hi, Angie Thanks far the question. Okay. So your first question was arsund the Morth 5ea and Monway. So speahically the day rates, 5o while we
can't speculate on whatwe would bid, | can certainly tell wouwwhat happened recently, Sowhat he had in G2, we saw rates around fhe 200 mark
far the high specification units, and that increased in Q3 to e latest focture thatwas at 250, So will we see anincrease in Q47 We balisve youwill
brecause youw are simply seang a ightening of the availability of the high spedfication units, And then, aswe think about the other regions around
thea world, which one has tightenad? So the first thing that we see s more the - the very specfic niche markets where you're requaning a different
type of rig, So For example, where you require a OP and & moored rig, 8l in one, places like Australia and (inaudible) that will begin to tighten up
first And then, after that, | think, a¢ Jerermy allud ed to, weTe just sesng a general indrease in tendeing actvity. We're ceaing marked increase in
fixtures baing made compared to last year, Sowe think overall markets will ighten, but certainly, the niche markets are the first ones to go.

Angeline M. Sedita - UES Investment Bank, Rerearch Division - MO and Equily Research Analyst - Difield Services and Equiprent Sectors

Okay, Okay. That's hapful, And then, Iknow it's been notamillisecond that we've seen $60 Brent, and we need to see some duration to that before
wa ses much change in behavior, But hag thare been any changain the conversations with your E&Ps? Hag there been any pack up or changain
tone with the conversations now that were mowing inte this level of Brent?

Roddle Mackenzle

Yes, ithas, So | think whatwe're sezing now is — you'll see many headlines where the operators are talking about essentially their [FD&P] costof
the econamic investment thiashalds being anywhare from in the 205 and 205 up to the 50 mark. And certainly, | think all of them have been
discussing over the last 2 years of how do you make the business viable? And how do you make offshore drilling an attractive investrment at 350
of bedow? And | think many of them have got themsaelves in that space, particularly through the highar efficencias that we're sesing on the rigs
and particularly, thingslike KPIs, as Jerery alluded to. And also, the overall lower spread costs are delivering them misch better value. So certainly,
wia'Te seeing that going in the night direction,

Operator

And wel take our neet question from Gregory Lewis with Crédit Suisse.

Gregory Robert Lewls - Crédit Swisse AG, Research Division - Serdor Research Analyst

Justlike a two-part question. Justbecause claarly, you made the decision to upgrade the newbuilds to 3millien pound heok loads. | guess, 'mjust
wondenng if you can provide a litthe color on the decision to do that? And just with that, you also, earlier this year, you announced that you're
going to upgrade the ndia? And just so, is this somathing where this is the costof doing business? This is what customers want? Or are they just
wanting mare of everything? And with that, are we getting any sense that they're geing to be willing to pay for that?
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JeremyD. Thigpen - Transocoan Lid, - Presidont, CEC & Executive Divector

Yes. Thanks, Greg. In the current market, are theyre willing o pay for it probably not In the current market, thay <an have thew choice of high
spacification assets atreally compstitive day rates. We've taken a position — wa've talked about this before on past calls, wherewe've gone through
andwe [ferceranked] every assetin the world, We've been taking a position that hey, when we get back 1@ a more normalized market, whatever
nammalzed i5 in this industry, howmany floaters do we think theindustry will nasd 7 We've segmented that by ultra-despwater and harsh averment
And so we took areally, | think, thoughtiul view about this -- 2 very sober view of this, and we looked at cur own fleet and we inaudible) if the -
if this new normal is only going to be somewh erebetween 180 0r 220floaters in theworld, How dowe make sure thatwe have the highest quality
fleat to fit into that new market? And so as wevelooked around, we've looked at some of our existing assets like India, and we=- 50 we (an move
this, which, I think, wa had it ranked in the 705 range. We can move it significantly up the chain with just a relativly small invéstment and soms
upgrades, We took 3 similar view of these newbuilds that are currently in Jurang Shipyard, And so these are all just to batter position our flaet as
we come aut of the - come out of this downturn. In thebeginning, it will be abowt rarket share o bvously, and then as day rates stant Lo imgprove,
wirll b able to command premium day rates for these assats.

Gregory Robert Lewls - Crédit Swisse AG, Research Division - Senior Research Analyst

Okay, Great. Arvd then, just as we look forward in the [back] - 2-year end. | guess, we have the KG1 relling off in Brazl, Was there any sort of color
yau can provide on the potential for that asset? I3 that something we should @pect to be mobbad out of Brazil as we rmvve forward in tha 18 far
better opportunities?

Roddie Mackenzie

Lo Greq, Il take that ene Yes, Sowe do have — thereare several opportunities for the rig, and it's possible that shewould leave Brazil, batit's also
possibleshawould stay there's, S0 yvoure probably aware there are several tenders there in Brazil, but there’s alsoones ebbewhere 5o wa're cautiou shy
optimistic thatwe'll be placing the KG1in 2018,

Operator

And we'l take our next question from Blake Hancodk with Howard Weil,

Kenneth Blake Hancode - Scoti Howard Wei, Research Division - Analyst

Roddie, welcome to the firing squad, Jerermy, maybs first off, You menticned some of these long-term contracts you have signed here—m thelast
- callité months of so. Justwanted to getyour apinien, Is that kind of you guys ssgnaling that the rates are going to be at thete levels for the nest
2 or 3years? A And b, ust kind of the approach to why one of vour better assets for up to Syears? And how you're thinking about the fleet from
3 portfolio parspectivel

Jeremy D, Thigpen - Transocaan Lid, - President, CEQ & Executive Director

Yes, 50 M answer the rig quastion first. | don't think you should resd anything inte it in terms of what we think about rate geing forward, Welve
se2n contraciing activity = tendenng activity pick up over the course of the last 12 months. We expect that to continue as we getinto "18 and "19.
As you ses more of that, you see more of the highar spacification rigs geing back to work, Wewould hope to see day rate improvermant as wa get
into 19, but we don'tknow thatyet. 5o that's kind of where-- howwe fed about rates geing forward. Increasing activities will move inte 12 and
19, with day rates then moving up. With retpect to the Imactus, in particular, we were responding to 3 different tenders amuitansously. All 3
operators one of our bast assets, which is picking demand now. All 3, wanted to lodk them up for at least 2 years plus additional 2 to 3 years in
optien. 50 as we look acress that, there was only 1 opportunity wherewe actually had the abdity to move day rates upwarnds ina meani ngful way
i thieduter years, And so we aggressivaly pursuad thatoppor turmty. And wewon it=and wadid not aggressvely pursue the other 2 opgortunities.
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So this cnewas the bestway to keapone of our bast assets on confractwith an operator that thatrig has been since it came out of the shipyard.
S therewere a number of factors thatled intoe that one, but certainly, still maintaining some optional ity with some of our other better assats,

Roddle Mackenzle

I'would also - and Blake, I'd alse add a litthe color there, The other part of this was it's a multiqurisdiction possibility on that contract 3o theyie
cartainly interesting for us because we've — not only on Gulf of Mex oo, but Trinidad and Tobago as well is probably the first location for it. But
mastinterestingly, it could lead into — segue in to Mexsco For us, which will be a very good way for us to enter that market.

Kenneth Blake Hancode - Scoti Howard Weid, Research Division - Analyst

That's great. And then Mark, maybe one for you on the 2018 cost guidance Can you guide -~ Kind of give us some color on how you guys are
thinking aboutit1tleoks like itwouldkind of assume that rigs that are working today are— kindofrecontractat somepointnast year, butit doesn't
seamlike there's a whobe lot of cold-stacked nigs getting reactivated in that number, Can you justkind of walk through how you guys are thanking
about that?

Mark-Anthony Lovell Mey - Transocean Lid, - OFO & Evecutive LF

Yes, Sure, Blake, So yourernight. As |mentioned, wedon'tincludeany rig activations in that What wedo assumeis that some spedlative revenug
and associated costassociated with rigs hatwill roll over nextyear. 5o you could assume thatwe'vein duded about 2086 of operating days associated
with tho s rigs, and that's induded in the guidancel provided you earlier,

Operator
R well take our neck question frem lan McPherson with Simmans.

lan Madrhersen - Simmons & Company international, Research Division - MD & Senior Research Analyst of 0§ Service

Jeremy, Dwanted to ak another question absout the 2-million pound hook lead upgrades. i you could egpand a litte Bt on thas from a techinacal
of engineenng perspective what that entads to get that leve of capability? I assurms its not a retrofitable quality for the other rigs in theworld, If
yau could comment on that And whethes this was pulled by specific customer request? Or if it's an inngwvation that yoeu're trying to take the lead
with?

Jeremy D. Thigpen - Transocean Lid, - Presidant, CEOQ & Executive Director

Ian, you're asking me an engineening quession? 'm going to defer to Roddie to answer that ong and then 1'll try that as well.

Roddie Mackenzie

Thanks, lan. Yes, So your first question was aboutwhat do you have to do te enact that? 5o basically thereis modifications that you make to the
drawwarks and obwiously the traveling equiprment. But essentially, that = the ngs thatarein the stage of construction, where there's an aption for
us that relatively cost-effective way of doing it. In terms of a retrofitto other rigs, that's quate tricky e if the (naudible) finalized, that the equipment
is in place then ey will not be dnaudible) the kind of levels. But so for us, its an opportumaty to really put a market out there and be the first
Fernillion pound rigs in the world,

THOMSOM REUTERS STREETEWENTS | winw strestevents com | Contact Lis

CT Py Renars R righrreseried Ryt of redcomioomedn of Tharvann Baesrsoon e, e by rameng of Srkarmas pnohds sedwfom THOMSON REUTERS
v e e conudan ol Therraon Pesers. *Therros B and da Thomoen Beer g e fegiwned vademadt of Tharmden Sasard ard r a8ilaed
-




Jeremy D. Thigpen - Transocean Lid, - Presidont, CEC & Executive Divector

And itwasn't driven by spedfic customer request that we see s happening in the marketplace. And we know that this would be of value especially
inthe Gulf of Mexico, Wa alvo beieve that at some pointin time, there will b2 a 20k opportunity, and this would definitey position thoserigs as
leading candidates for that opportunity.

lan MaPherson - Simmens & Company internations], Research Division - MD & Senior Research Analist of Qil Service

Ckay. And then, | think you've kind of spoken with your wallet hiere with regards to staying committed to those rigs. Small but incrementally fitting
alitte more to make them more capabde But the go-forward CapEx, including all of this year and then the next 3 years are shll, | think, about 5600
million of the $800 million for thoserigs, And so the return thresholds for those assets compared to the M marker that's cul there today, soits
awrde gap. 5o | quess, how de you get cormfart with the return profile of these newbuild s on the g o-forward capital compared o your o ppaortunity
set in the M&A eamaronment?

Mark-Anthony Lovell Mey - Transocean g - OFO & Executive P

Yes. This is Mark. And you absolutely spotted on. We can certainly go out and buy uncontracted newbuilds at a very high-spedfication level today
at the shipyard, However, we have to bear in mand that we have very strong confracts from both sides’ perspective with regard to the, those 2
newbuild drillships, S0 we -- those conftracts will be honored by Transecean inrespective of the Fact thatit's going to cost us alittle bit more, But
remernber, thate are 30- bo 40-year as2els, S0 we're notleoking at over thenext 3 years for return profile. We're looking at aver 2 30-year honzen,
and wa feel highly confident that over that peniod, whabever the return, a levd of cash flow that will justfy the dedsions to build those
high-specification assets, espadally given the fact that we do have 3 lead in the market right now with regard to any kind of really deapwellsin
the Guif of Mexico given the increased hook load.

lan MadPherson - Simmons & Company intermnationsl, Research Division - MD & Senior Research Analst of Oif Senvice
I appreciate that And yas, the idea of honoting contractis - sometimes along forgo tten ideal.

Operator
And well go to next te Scott Grubes with Citigroup,

Secott Andrew Grubaer - Citigroup Inc, Research Division - Director and Senior Analyst

You guys have doneagreat job in reducingmaintenance spending through your vari ous mitiatwves. When ook at your fleet, so you have a number
of @xth-gan rigs that were delivered in 2008 and 2010, How should we think about the costs of the second frva-year surveys on those assets under
YOUr new maintenanaoe regimef

Mark-Antheny Lovell Mey - Transocean Ltd, - OFCH & Executive P

S0 Scott, oneof theimtiatives, whidh Johnand Kesanand the tearm have putin place at Transocean over thelast couple of years was to elminate
oukof-sanace days and assoaated costs with regard to S-year sunvays. And | want to say, about a year ago, we managed to succesd with cur
initiatives. 3o then, we challenged the organization, canwe do thiswith a 10-vear survey aswell] 'mvery pleased to announce that recen ty wa've
Just done that on one of sur assets. 5o not only have we reduced the cost for the survey, we've reduced out-of-sarice ime associated with that
50 you can imagine the overall cost associated with these 5 and 10-year survays is now significantly less. And baar in mind, wa've just goneon to
ourfirst2 BOP K contracts -- K agreaments atlaast nextyear when the rest of them comeinto full force, you can see that we've d iven even |ower
as these care agreemants get exercised and executed by the erganizaton,

THOMSOM REUTERS STREETEWENTS | wiww strestevents com | Contact Lis

CTHT P Renars R righvrresered] Ryt o rodcrmioomed of Ty Bssrsoon e, dwdeding by raeng of Srokarmad pnobds sedwfom THOMSON REUTERS
v e e conidan ol Therraon Pesers. Therron B and da Thomoen Beer g st fegiwnod vademad of Thamden Sasart ard r a8iland
TR




Scott Andrew Gruber - Citigroug inc, Research Division - Director and Senior Analyst

Canyou provide serme raugh guadance on how rmuch the 10-year survey would cost?

Mark-Anthony Lovell Wey - Transocean Lid. - COFD & Executive LF
I'rn notgoing to go that tpe of detail at this stage.

Scott Andrew Gruber - Citigroug inc, Research Division - Director and Senior Analyst

Would you bewilling to offer how many surveys areincludedin your maintenance guidance for '18 and 197

Mark-Anthony Lovell Mey - Transocean Lid, - CFO & Execuiive P

S for "18, we don’t have surveys of any magnitude, In'149, | think we have 2 includ ed inthat, Most of thesewe see coming due in 2020 and 2021,

Scott Andrew Gruber - Citigroup inc, Research Division - Director and Senior Analyst

And would you bewilling to provide any rough guidance on rmaintenance deneg in ‘207 As you have one of the surveys taken, | know we are going
1o few years outbul...

Mark-Anthony Lovell Mey - Transocean Lid - CFO & Executhee LP

Tes. Were going b dnaudible) for our guidance

Cperator
We'll go next to Harthum Mokta wath Qarksons Platow Securitias.

Halthum Mostafa Nokta - Clarksons Platou Secunlies, Inc, Research Division - Associate

Jerenny, ust to want to a3k a couple of quick clarification s, Did you say a new contract for the KG27 And then also around the Invictus aptions, you
Just said that tho se were escalating rates with marketlinks inyesr 4 and 57

Jeremy D. Thigpen - Transocean Lid, - Presidont, CEC & Executive Director

Lo yes on Both, S0 KG2 with Wo odside in Myanmmar, which we just completed a campaign, avery successiul campaign with Woodside and 5o they
are picking her up again. And then yes to thequestion around the Invicius.

Halthum Mostala Nokta - Clarksons Platow Secuities, Inc, Research Division - Associate
Okay. And did you say a termfor the new contract for the KG2 oL,
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Jeremy D. Thigpen - Transocoan Lid, - Presidont, CEC & Executive Divector

s [t was =it should last between 150 and <00 days.

Halthum Mostafa Nokta - Clarksons Platou Sacunties, Inc, Research Dhasion - Associate

Chay. Very nice. Okay, I'm going to ask sbout the strength testing in harsh environment, And I'mtrying to seeis that something — the mechanics
are driving thosa rates higher, 5 that something that could be transferable to the deapwater market down the road? And is it as simple as harsh
enviranment is 2 or 3 years ahead ! O (inaudible) of factars these driving rates in hargh environment?

JeremyD. Thigpen - Transocean Lid. - President, CEO & Executive Director

Sure You broke up a little bitin the question there, but | think what you're asking was could we see the same kind of day rate progression in
ultra-despwater that we've seen here recently with harsh environiment? And the answer i yes, The question s areund Uming. And so if you look
at the harsh environment market, you go badk a year ago, | mean, we were bidding at 5150000 a day. And vouwlook inte Roddie's comment the,
last picture ofwhat itwas 3 $250,000 a day, plus 2 $50,000 3 day performance bonus, So | mean, really, you're looking atalmost§ 300,000 day rate
for sorme high spealication harsh environment asset. If we were siting here 12 months age, you would not have believed that that knd of day
rate appreciaton was possible, and I'mngt sure that we would have Butitis really an indication of - there are only a few really high-spaecification
assets that are out therein harsherwvirenment You could makea simiar argumentfor the high specification ultra-deepwaternigs, and as custormers
sttt to see those rigs locked into longer-tenm contracts, all of a sudden, they becorna a little more valuable and that's when you nead to thart to
push day rates up.

Hatthum Mostala Nokta - Claresons Platou Secunties, Inc, Research Diasion - Associale

HMaturally. Okay, And then, just on the $1.4 Billion of new financing that you'd expect for the last tao Shell rigs. Weould it befit to assume that there
15 going te bebonds or other kind of tasls on the tablefor secured financing?

Mark-Anthony Lovell Mey - Transocean Lid - CFO & Execuitive P

Haithuwm that could be anything becausews're sitting right now on probably 20 different proposals to finance those assets. 5o we've got to look
ata cornbination of advancerate, the costof the financing, the anortization asseciated with that, and the secunty package beyond just therig to
make those decsions. A you can sea ws active doing this in early 2018,

Operator
hnd we'l take our nact quastion from Kurt Hallead with RBEC Capital Markats,

Kurt Kevin Hallead - A8 Capital Markets, LLC Research Division - Co-Head of Glokal Energy Research and Analfyst

You guys are getting me all jacked up so to speak. You have alitte different tone than some of vour ather peers early this week, butit does seem
like things are starting to at least improve at the mangin. 5o kudos on how you have managed through the downturn. My question relates to
perspective MEA and furthar conselidation. | knew you've been very active on that front and you have the Songa transaction coming to a close
hereatyear-and. Justkind of curious at this uncturewith prospective demand improving, do you think the SMéb pushis going to stall out as some
of your competitors getalitebit more optimistic about the market?
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Jeremy D. Thigpen - Transocoan Lid, - Presidont, CEC & Executive Divector

Yes. Good question, Kurt I'm not sure what our competitors are going to do with respact to M&A. From our standpoint, we continue to look at
oppertunity to high grade our fleat, and spacifically focusing on wltra-deepwater and harsh environment. S0 we, again, have taken a pesitionon
how many floaters theindustry is going to need in a more normalized environment Wewan to have a sgnificant portion of the high-spec assets
that fall into that And so we'te looking around — certainly at different assets whether they be distressed assets in the shigvard or corporate
opperiunities, butfor us, iteeallyis, It's rig capability, it's technical capability in the ultra-deepwater and harsh emironment side, butit’s alse the
impactthat the acquisition would have to near-term liquidity, We are more optirmstic to day than wewee a year ago, butwe still don't krow when
wa're going to be able to pull out of this downturn, We're sesing it in harsh environment, wie're seeing positive 5ian s in ultra-deepwater, but it's
still really competitive out there. And so as we look at any acquisition, it's really around asset quality and the impact to near-term Bguidity. And
wi've gota - we want to pursue o pportunities that Imeet that] criteria,

Kurt Kevin Hallead - 880 Capital Markets, LLC, Research Division - Co-Head of Global Energy Rescarch and Anafest

Ckay. Great Great, And then, justin the context, you mentioned kot of the operators have been able to get ther cost level s down to sub-50. You
referanced $301n the North Sea. And now the day rates are at depressed levals, which in prior cycle dynamics, this was the turning peint of the
yche when operators would take advantage of low rates and try to lock them in, It sounds like sorme of thatis starting to happen, I'mjust curious
from whare you said, like do the operator still nesd to get an elernant of conviction Sat a $50 or 560 handle on crude it more sustainable than
what they've seen for this year? Or do you think the operators are now at that level? And with day rates coming down — this is really the start of
that push to getall those companias to lock in rates at current levdds? What's your take?

Jeremy D. Thigpen - Transocean Lid, - President, CEO & Executive Director

Tes, Its agood quastion I think you have to segmentitbycustomsar, 5o | thank if you look atour ndependents, those custormens are actually lsoking
at the current oil prices and they are looking at their cost per barrel and theyre thinking goshl Thisis a great opportunity to go and capitalizeon
sorne |awer day rates, lower service costs, and thay see great opportunity there, Butif you look at the majors theyve made a commitment o the
street to fund the dividend, cash flow from operations, reduce the CapEx requirements dnaudible) for 2018, And 30 for themn, they've set their
budgets for the mastpart for 2018, My belief i unless we see matefial change upward in oil prices that the activity with the majors is going to be
few and far between, but the independents and the NOCs are expacted to rampup, and | think that — Reddie s that what we'refocusing?

Roddie lackenzie

Yas, | think so, And when we track the contacting activity, basically, at the moment half of it is coming from the independents, which is
disproportionate to the numbeer of |eases around the world, So clearly, you see those guys 2 Bitmore nimble moving first, but | think, we'd also
love bo see theindicatons in places ke heensing [round 5] i Brazil and Mesaco are beginning to see alobol the majors dive badk in agan. 5ol think
wivi seen it fround] 1.4 to Mexico and then, the second and third pre-salt rownds in Brazil | think you seein the majors heavily investing basically
saying it's ime to reinvestin the despawater affshore drilling, 5o 1 think youll see that translate inte contracts for us in the next year — 2, 3 years,

Operator
(DOperator Instructions) Well go next to Wagar Sved with Goldman Sachs.

Wagar Mustafa Syed - Gofdiman Sachs Group Ine, Rezearch Onesion - VP

Intarms of Guif of Maxice, could you guide us what you see in terms of acthaty inte "12 and "147 And also, justwant to ask that we are sedng rig
efficiency innprovernants, wa hear about companias able to drill walks a bot faster, so if we were to drill the same number of wlls that we dnlled
back in "14 in the ultra-deepwater, how many fiedd rigs would be needed to do that given the rig efficiencies?
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Jeremy D. Thigpen - Transocean Lid, - President, CEQ & Executive Director

Thanks for the question. Nl et Reddie answer the question about the Gulf of Mexdco and activity that you're seeing. Butjust your question around
how many floaters would you need to deliver the same numbar of wells as 2014.1'm not sure we've gong through that thoughul of analysis on
thatin particulas, but | tell you, we do think about that as wewere rying to set our expectations for what a more normalized floater count could
b And we segmented that by ultra-deepwater and harsh environment, and we cer tainly factored into efficiency gains when we came down to
thatlower numbser, | mean, if you member back o the peakin 2014, 1 think there were 270-sh floaters under conbract and operating around the
world WeTe now saying thatwe think that, that range could be somewh ere bebtween 180 te 220, We'll be wrong, but just alot of thatis based en
the mare efficient drlling machines and batter opearation. 111 turn itover to Roddie to answer the speafic question about Gulf of Maxico actty
ovir thie course of the nesct couple of years,

Roddle Mackenzle

Sure So rightnow in the Gulf of Mexico itis the independents that are (naudible) so the BHP, (naudible) and Noble Energy and those guys. And
I think by the nature of the large nvestment hurdle that you saw in the Guif of Mexco long term, it becama the domain of the majors. Butwhat
¥ See now is the efficiencies and the abdlity to being the products to marketis improving substanti lly, and that's where the independents are
really beginning to maove first. Obwiously, as we've mentionad before the higher efiaenaes combinad with the |ower spread costs is getting our
[FD&P] costs right whane they need them. Iwould say on that thowgh that For the leng-term, w think the majors will returmn. Simply the size of the
pize in the GuIf of Medco makas it a vary attractive place to invest capatal once you've overcomse your shorter-term liquidity issues. So reteive
replacerment will take hold in the next couple of years, And we are encouraged to see majors ke Total getting invelved and buying up some
acraage in the Guif of Maaco,

Wagar Mustafa Syed - Gofdman Sachs Group Inc, Research Diwision - VP

Juist to followeup. Jaremy, this 120 to 220 rig number that you have versus 270, that assumas the samenumber of wells bang drilled asin 14 or it
assumes higher or lowes numbser of wells being dnlled?

Jeremy D. Thigpen - Transccean Lid, - Presidant, CEO & Executive Director

I'm not sure if we got tha t scientific, 5o | can't answar quaestion.

Operator

hndwe go through our next questen from Eduarde Royes with Jeffaries,

Eduarde B, Reyes - fofforios LLC, Rescanch Division - Eguity Analyst

Question foryou, as | think about your overall flpater fleet, obviously the market remains quite oversupplied, but | thinkwe have seen over the last
waar of 50 50m - 50 there's a lot of nuances and niches that we can't see and all of a sudden, a rig that we, maybs we're ovarlooking comes back
out | guess, I'm curious if you think that there's stll - are there stll some opportuniBes within your fleat for again rigs that maybe we didn't think
of as being partcularly [niche] and coming back out And | ask Because ithadps us think about maybe the longer-term earnings power of some
thase rigs can come back after baing down for a year versus a couple of moereyears or something like that. So really | think the rigs like, bringing
out the good rig and the rig going to Australia, Do you fed like there's more spporunities along those bnes? O should it be a litde bit more
straightforward with ngs like the Asgard (naudible) would obwiously ook for getting employment i the relative - foresesable future?
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Jeremy D. Thigpen - Transocoan Lid, - Presidont, CEC & Executive Divector

Yes. 'l answer that this way. We've been very active, | think, in terms of refinng rigs that we thoughtwould be challenged to really competein the
markatracovary. And so — and it's been 39 to date. We've said on this call and on pravious calls, we continua to evaluate ow fleet on an angoing
[asis, And aswe look atrigs, as they roll out contracts, or as we kind of look at future prospects, if we think that they are not going to be able to
corrpete for whatever reason that this market recovers then we recycle therm And so | think that they're certainly a few more in our fleet that are
currently on contract that may notbe able to earn a next contract, and in that casewe will evaluate and we'll refire them So wa'll just continue to
look at the flaet and those rigs that we don't think wall be competitive will —we'll recycle, but I'd say anything thatwe have that weve investad
pack i today is because we think they're going to beremarkablerigs.

Eduardo B. Royes - jefferias LLC, Reseanch Oivigion - Byuity Analyst

Gotit. And then, | guess just a quick one. It's probably moere for Mark. You mentioned the step up in the fourth quarter guidance. Curigus, | think
you mentioned retrament Costs o somathing like that. If you could give any parspective on theimpact of the different components that lead to
that step up sequentially in the fourth quarter?

Mark-Anthony Lovell Mey - Transocean Lid. - CFOD & Execuitive VP

%o Edwarde, | rmentioned fowr reasons why the permanent costs will be increased from the fourth quarter. Bear inmind this is not an increa se from
our previous guidancefor the full year. 3o we do have the startup of the Despwater Pontus We have thersactivation costs associated with 2 rigs.
W also have certain timing of maintenance costs that were due to be spentin the third quarter and in some cases, a litthe aarliar that we expect
b cateh up in Se fourth quearter. 2o all of that combined would 2dd to about 550 millien increase in quarter-on-quarter O8M Costs,

Eduardc B, Royes - fefferics LLC, Reseanch Division - Eguity Analyst

Yes. | mean, do vou have senge --ig the activation porton af thatic morear less how much? Areyou willing to get_

Mark-Anthony Lovell Mey - Transocean Lid - CFO & Executive P
That's about half of it. And then half of the o ther halfis going to be thePontus for the quarter.

Operator
hnd wel go to our final question from LB, Lowe from Bank of Amenca Merrill Lynd.

John Booth Lowre - Sofd AMerrill Lynch, Research Civision - VP and Research Analyst

Justwanted to geta guck clanfication. | think, Mark on your OpEx quidance for 2008, did you say that, thatassurmes that, of the rigs thatare relling
off at the end of this year, and the & or 9 that are rolling out next year that you assume 20% uptime for the non-contracted tmes? ks thatwhat|
understond?

Mark-Anthony Lovell Mey - Transocean Lid, - OFCH & Evecuiive WP

Yes. 5o what | indicated was that we have about 3% reduction i operating days, up fram 17 farecast to 2018 budget. And that 2% reduction
translates into about a 20% of the days that are uncontracted on ngs that do come off contract over the nexct 12 months, getting re-contracted at
lowver dayrates,

THOMSOM REUTERS STREETEWENTS | winw strestevents com | Contact Uis
THOMSON REUTERS

AT T Eeewrs 2 igherestraed Bapoliboaim of radeowiooion of Thanmmn Sasreoonient. isdedng by raveng of shdarmesn dnohdsssd wifom
v P v o ol Therraon P, Thearrdos B and da Toaoen Ber g e segiwnod vadema' of Thamden Sasart ard 5 08lmed
TR




John Booth Lowre - Sofd AMerill Lynch, Research Civision - VP and Research Analyst

Chay. Parfect. And then rmy other one was just - of the retwerment candidates that you have and making the decision between whether you're
qoing to retire them or not. i you were to dedde to reactivate some of the rigs. Do you think that they would require upgrades |ike we've seen
some othe peoplein themarket doing in terms of anexira BOP or putting some extra funcionality on themn, Or do you think they would beable
to come outjustkind of asis?

JeremyD. Thigpen - Transocean Lid. - President, CEO & Executive Director

I think they'll be able to come outas is, Mow we have identified, in addition to the India, few other candidates that have similar profile, which we
could add to thewr rrarketability wath a few enhancements, But for the most part the rigs that we have stacked it's just reactivation cost and
mobilization to get them back out.

Operator

hnd that concludes today's question-and-answer session, Mr. Alexandes, at this tme, I'd ke to bwn the conference back over to you for any
addition al or chosing remarks.

Bradley Alexander - Transocean Lid - VP of iR

Thark you to everyona for your participationin questions today, If you have further questions, please feel free to contactme We look Forward to
talking to you again next year for ow fourth quarter and full year 2017 results. Have a good day.

Operator

This condudes today's conference We appred ate your participation. You may now disconnect.
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