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PRESENTATION
Operator

Good day, and wdcome to the Third Quarter 2002 RIG Earnings Conference Call, Transocean Limited. Today's conferencess being record ed. At this
tirre, I'd like to turn the cenference aver to Bradley Alexander, Please go ahead, sir.

Bradley Alecander - Transocean Lid, - WP of IR

Thankyou, Brandon. Good maorning, and welcorme to Transocean’s Third Quarter 2018 Earnangs Conference Call. A copy of our press release covering
financial results, slong with supporting statements and schedules, including recondiligtions and disclesuras regarding non-GAAP financial measures
are posted on our wiebsite at deapwater.com Joining me on this morning's call are Jeremy Thigpen, President and Chief Bxecutve Officer; Mark
My, Exacutive Vice President and Chief Financial Officer; and Roddie Mackenzie, Sansor Vice President of Marketng and Contracts,

Duwing the course of thas call, Transecean management rmay rmake cartain forward-looking statements regarding various mattars ralated to our
business and company that are not historical facts. Such statements are based upon the current expectations and certain assumptions and are
tharefore, subject to certain risks and uncertainties. Many factors could cause actual results to differ matesially, Please refer to our SEC filings For
mareinformation regarding our forward-looking statements, including the risks and uncertainties that could impactour future results. Also, please
nate that the company und ertakes na duty to update or revise forward-lookmg statements. Fallowing Jerermy and Mark's prepared comments, we
will conduct 3 question-and-answer session. During thas ime, to givemore participants sn opportunity to speak on this call, please Bmit yourself
b ore initial question and one follpw-up. Thank youvery much, I row been the call owver to Jeremy,

Jeremy D. Thigpen - Transocean Lid, - President, CEC & Executive Director

Thank you, Brad, and welcoms to evaryene partiapating in today's call. As reported inyesterday's earning s release for the third quarter of 2018,
the company generated adjustednormalized EETDAof 5341 million on $816millienin total contractdrilling revenues, The industry leading EBITDA
Wit once again daven by theaffiaent conversion of our walkpriced $11.5billion backleq with strong uptme paformande across our glabal fleet,
generatingrevenue dficiencyin excess of 5% and the continued focus on organizational and operational eficien oy, resulting in adjusted normal zed
EBITDA margins of over 42% in quartar,
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Inaddition te producing selid operating results, during the third quar ter, we entered into a definitive agresment to acquire Ocean Rig and its fleet
of 13 floaters, When we considered all of the possible options for further high grading our fleetof ulre-deapwater and harsh environmen tfloaters
withaut comprormsing cur liquedity posihon or balance sheet flesability, Ocean Rag provid ed the night strategic opportunaty for us. The Ocean Rig
fleet is currently comprised of § ultra-deepwater diillships, which are 7 years of age or younger, 2 harsh environments semisubmersibles and 2
high speafication ultra-deapwater drillships, the Santornini and the Crete which are currently under construciion.

It important to note that the shipyard has extended Qcean Rig attractive financing in terms on the 2 newbuilds. The Santorini is schaduled For
deliveryin 2019 with thefina shipyard paymentro tdwee until 2023, and the Creteis scheduled for deliveny in 2020, with the final shipyard payment
notdua until 2004,

hecording to our internal rig ranking tool, upon completion of this acquisition, we will contral 31 of the top 100 ultra-deapaater and 7 of the top
25 harsh environment assets in the world, strategically positioning us well ahead of the competition and better equipping us to capetalizeon the
market a5 it continues to recover, Additionally, Qcean Rig will add approcamately 5743 million to our industrydeading backlog, with ongoing
operations with strategic customerns in Morway and West Afica, The Extraordinary General Meeting, providing our shareholders the o pportunity
ta votzan the proposed transaction, has been scheduled for Movember 29, and we anticipate ¢ogsing the transacton in Decernber,

Once closed, we wil | wark quickly to fullyintegrate Ocean Rig inte Transecean and bagin realizing the 70 millien in annualized synergies thatwe
expect to generate through this combination. While we are pleased with the size, cormposiion and quality of our floates fleet, we may consider
future opportunities that would enhance our industrydeading position. Having said that, we will ramain very consistent and disciplined in our
approadh, exclusively targeting top-tier ultra-deepwater and harsh environment assets as part of ransactions that do notmateri ally cormnpromi se
GUr rear-tarm liguadity position.

As youwill remamber, justover 3 year ago, we employed thatdiscplined approach when we enteraed in te an agresmeant to acquire Songa Offshore.
With Songa, we acquired almast $4 billion in high margin backleg and 4 new high-specification hash environment semisubmessibles ata time
whan demand for these assets was beginning to strengthen inMorway. Since tha ttime themarkat has continued toimprove, driving a40% inarease
inpurchase prices for similar assets.

Today, we balieve tat the global ultra-despwater drilling market is on the verge of a similar recovery, which is why we made the decision to
approadh Ocean Rig. While the precise iming and trajectory of that recovery is still materializing, many data points dearly suggest that we are
proised for an indrease m dermand and ultirmately, in day rates in the ultra-deepaater markat bn suppart of that theas, we recently aexecuted a
contractfor the Petrobras 10000 in Brazil, at incremental day rates that are well above the spot prices seen in the market over the past 3 years.In
additien e this contract, wehave witnessed a matenial increase inoffshore contracting activity in recent quarters. And based on our frequent and
direct conversations with our customens, we know that there are anumber of witra-deepwater projects on the horizon across our customer base
and in @very major ultra-despwater basin around the world, As such, weare confident that our acquisition of Ocean Rig provides us with a unique
and i mely opporunity tincrease the number of modern high-specification ul ira-d eepwa ter drillshigs tha Dwe havein ouwr fleet, better positioning
us bo capitabize on the market recavery.

Followang the transaction, wewill have § high-specificaion ultra-deapavater drillships constructed wathin the past 5 years, which will be avaitable
for contracting m 20049, with 3 more avail able in 2020, Since these are the efficient dalling machenes that our customerns prefier, we expect them to
bein high demand a5 the recovary continues to take shape.

While we're certainly excited about the prospect of adding new high-spacification assets to our flest, we recognize that we must continue to
evaluate the competitvaness of some of our older rigs. To that end, during the quarter, we identified and retired 2 additional assets: the CRLuigs
and the Songa Delta These retirements were axecuted because we determined that thesa rigs were unlikely to be competitive with the newer,
more efficeent assets, which have been recently introduced to the market.

Overall, we havenow recycled 45 floaters, and whenincluding our decision to et the jackup market, we have divested a total of 60rigs since the

startof the downturn. Congidering the addition of the Songa Offshare fleat, our acquired interastin the Transocean Morge and upan completion
of the Ocean Rig transacton, we will have a fleet of 57 Aoabers, over twice the numbser of our next nearest competitor, of which almost 90% are
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wither charactarized as harsh anvironment or ultra-despaatar. In short, wehave completely tran sformed our fleet over the past 3 vears into a much
yaunger, higher-spedfication fleet of floating rigs designed to operatein the industry's most challenging enwirgnments and most demanding
appdications.

Turning now to the market Since our second quarter call, we have added 5465 million of backleg, bringing sur total contract awards over the past
4 quarters to approcarmately $1.5 ballion, Over a trailing 12=rmonth period, this 15 the largest quantity of backlog we've ad ded since 2014, providing
further avidence thatwe are in the early stages of that market recovery. Starting with the harsh environment market, in August, we extendaed the
Husky contract on Henry Goodrich For 12 menths through Novernbeer 2019, adding $100millken in backleg, with an additonal opportunity to earn
3 paiformance bonug, which would enhance our already solid margin on this rig. You may remember that the Go odrich was the first reactivation
wi completed almost 3 years ago, and this profitable extension further justifies the strategy we have employed as a commpany regarding the
reactivation of our assets. Needless o say, we're extramely pleased to keep this rig working in Canada, where ithas a2 wery strong oparational
reputation and a great market pogton.

Additionally, in the harsh environment market of Morway, wehave executed the miaid en contract for the Transocean Norge, When we entered into
thejeintventure with Hayfin Capital toacquire the Maorgs, wewere confident that we could quidkly place her, Fortunately, wewera able to contract
har evanprior to her expected deliveryinearly 2019, In linewith the current base rates for assets of this capability, youearn a day rateof approcama tely
£300,000, wi th paformandce bonus opportunities that provide ad ditional upside for strong safatyand drilling performance The contractis curranthy
expected to cormmence shortly after acceptance and mobilzation near the middle of next year, We have alio added a 2owell contract ta the
Transocean leader with Hurricane Energy that begins in Fabruarny. This marks the third Transocean rig that Hurricang has contracted since 2016
and demonstrates the confid ence that Hurricane has in the quality of our fleetand our crews, The estimated value of this contractis approximately
527 rullion Lactly, we bagin contracting the Paul B. Loyd with BPin the UK far a 22wl contract beginning in March, with 4 1-well aptions. This i
averywelcomed reunion of BP and Transocean on the Loyd, building on our previous 24 years of activity with BP on this rig.

Turrirg be the ultra-d eepaater market, we're pleased to have recaved the previously mentioned 26-month extension for the Petrobras 10000,
which added approximately 5125 million to our backlog. This working commitmant August of next year at the condusion of the initial 10-vear
contractperiod with Petrobras, As previou sy noted, this contractis significantas its day rate is well abovethe deprassed pricing of previous fitures
and represents a tangible dgn of strengthening in the Brazikan market. This contract alse halpsus to retain our continuity in country and maintain
ourlong-standing relationship with Petrobeas, both of which areimportant as we pesition ourselvas to respond to their upcoming round of new
tendars.

Itshould also benoted thatin addition to the headling day rate on the Petrobras 10000, we expect to receive approcamately 516 milion assodated
withthelicenseduse of our patented dual activity technolo gy, whidh remains valid in Brazil theough 202 5. We also contracted the KG2 with CHOOC
i China for a 3=-wel| term with 2 1-well options beginning in February. This rig has just recently completed a very successiul campaign in the
hsiaPacfic region, 5o we are vary pleased to 5o quickly be putting har badk to werk, It's impertant to note that we de notbeliews these pictures
with Petrobras are seen to be outliers, Our marketing and conracts team is building mere inbound customer requests, and they happen at the
startof the downturn, And the number of ultra-deepwater fixtures continues to increase throughsut theworld, As such, we are growing increasmngly
encouraged about the possibilities we think are likely to emerge in the coming months for the assetsin our fleet. In preparation for what we believe
b b an imrminent recovery in the ultra-deopaerater market, we are carefully assessing our fleat, datermiming the assets we balieve our customers
are most likely to contract first and finetuning our detailed reactivation plans, incuding our crew complement for each ng. With the assets fhat
will be added from the Ocean Fig acquisition, we will soon have 3warmestacked ultra-deapwater drllships in our fleet Naturally, these assets will
e our o prierities as we endeavor to place rigs on contracts with our austorners because thereactivation costfor such assats are comparatively
low, genarally less than 58 malion, with the majonty of that cost associated with the re-crewing therng. At this point, we donatintend to reactvate
our cold-stack #isets on speculation, instead, we will closdy monitor the mearket and reactivate our rigs to fulfill contracts in which the day ratis
and contract terms rezch tha necessary lerd s to make the economics and the risk profiles more atractive. Spaaking of day rates, we believe that
rates should begin to appreciate as we move throwgh 20019 and into 2020 We have this belief bacause of the improving sentimentin the energy
space The Ngrease we are sesng in contracting activityis not surprising as Brent ol prices have remained steadily above $70 per barral for most
of the year and recently climbed above $80 per barrd. These relatively high and sustained prices have maaningfully improved the cash flows and
strengthened the balance sheets of our customers. Additionally, energy dermand continues to show healthy levels of grawth, and the supply
backdropindicates the need for increased investment. This, combined wi th current offshore breskeven priceper barrel economicsfor mostprojects
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at levels ranging from the $405 to as low as the low § 305 isincreasing our customers' level of optimism around future off shore developments. In
shart, the combination of relatively high and sustained oil prices, low project breakevens, high free cash flows for our customers and the need to
replace reserves appearns to be directly impacting contacting a5 40 despwater contracts ware signed in the quartes, an increase of almost 409
sequentially, with tenders inareasing almost 10% sequentially to 117 Needless to say, we are encowraged by the direction of the market 12 to 18
manths ageo, sorme analysts and investers quaestionad whether the offshoremarket would ever rebound. Today, most agres that recoveryis on the
hanzenand are simply asking queshons about the timing and shape. As we await the answers to those citical questions, well reman focused on
safety, equipment reliability, driling efficiency and our cost structure, While continuing te @arcise disoplingin contracting our easting fleetand
evaluating strateqic opportumties to further enhance it Before handing the call over to Mark, | would justlike to thank the entire Transocean team
far delivening another strong quarten. | ancerely appreciate your continued commitment and focus and ask that you maintain both ag we close
out the year. Mark?

Mark-Anthony Lovell Mey - Transocean Lid. - Executive P& CRD

Thank you, Jeremy, and geod day to #l Dunng today’s call, | will recap our third quarter results and then provide an u pdate to our 2018 guadance,
provide some early cenrmentany on aur 2019 cost expectations and discuss our liquedity farecast Lasty, 11l provide an update on the Ocean Rig
acquisition,

For the third quarter of 2018, we reported netloss attributable to controlling mterest of $409million or $0.88 per diluted share, After adpsting for
unfavorable iterms associated with the mpairment charges related to the pravioudy announced floater retirements and the write-off of goodwall,
we reported an adjusted net income of 520 millien or 50.06 per diluted share, Further details are induded in our press release, Highlights for the
third quarter include an increass of 134 oparatng days on the fleet ralative to the prior quarter dus to the commancerment of a new contract with
the KG1, a full quarter of operations fromDiscoverer India, KG2, Transocean Enablar and Transocean Arctic and increase in revanue from the prior
quarter of approdmeately 527 milion. Additionally, we had flest-widarevenue afficioncy of 95% that contributed to an adjusted normalized EBITDA
rmarganof 42.7% that continues to lead the industry and showease the strength of both our backlog and operational perdormance

Operating and main ten ance expense af $447 million was above our guidance butoonsi stentwith the grea ter-than-expected increase in customer
reimbursable costs. General and adrmanistrative eqentewas 535 millionfor the quarter, 517 malion | ower sequentially and inlne with edqpectations
83 the second quarter was negatively impacted by the voluntary employes retirement plan,

Turrirg te the balance sheet and cash flow, Cash flow from operations totaled 5214 million ¢ompared with 52 mallion in the prior quarter. The
increase was primarily due to the timing of interest and insurance payments. Additionally, we saw a decrease in the magnitude of our income tax
payrents from the prior quarter, As we discussed on the last quarter's call, we accessed the debt capital markets twice dunng the third quearter
using a Despwater Pontus and the Songa Enabler and Encourage as collateral for 2 separate secured financings. The proceeds from these offerings
were used to retirg the Songa-related debt fhatwe assurmed a5 partof the acquisition earlier this year, Through the third quartas, we opporunastically
repurchased 511 million of our debt due in 2022 in the open market We ended the quarter with total liquidity of approximately $3.3 billien,
incleding cash and cash equivalents of $2.3 billion and a §1 balion of undrawn revolving credit facility capacity. This results in a reduction of our
netdebt position by approdamataly S100million,

Lastwesk, wieagain accessed the debtcapi tal markets, issusng 5750 million of priority guarantead notes witha 2025 matuity, receiving netprocesds
of 5735 million. The et proceeds will b used to pay 2 portion of the cash considerationfor the Ocean Rig acquigtion. We'll continue to b disciplined
inour approach to masn tainour liquidity rumaay, availing opporisnities to enhance our Bguidity and strategically addressing our near and midtarm
debt matunities.

Latme now provide anupdate on our 2018 financial expectations, For thefourth quarter of 2008, assuming revenue offidency of 95% on o active
fleat, we expect total contract drilling revenues to be down approsamately 119%. This forecastincludes the impact of the recent Petrobras 10000
contractblend and extend, the reduction of early termination revenue on the Discoverer Jear Leader and § 30 million amo rtzation rdated to the
Zonga contractin@ngible revenues, Weexpadt fourth quarmer O expense to be approximately 5454 million, Thisincludes reimbursable expenses
of approvarmataly S22 milkon. In addition to the increased reimbursable expanses this sequental increase in O&M expenta related to contract
praparation related to our recently announcedreac fivation of th e ulira-deepwater floa ter Davelo pment Driller 1B, Therig is egpected to commence
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operations in Equaterial Guinea in the first quarter of next year, We expect GER egpense for the fourth quarter to be appresomately 543 million.
The sequentialincrease primari ly refates to increased profesaenal and other fees, offsat by recoveny of legal fees in Monway recognized in the third
quarter that should notresceur. Met interest expense for the fourth quarter is expected to be apprasamately $152 million. This ferecast includes
capitalized interest of approximately 59 million end interestincome of 511 million, Capital expenditures, including capitalized interastfor the fourth
quarker are anticipated to b2 approdimataly $49 million, in linewith the third quarter, Our fourth quarter cash taxes e expectsd to Deapprodimately
510 rmali on

Looking specifically at the Transecean Morge the high-spedfication harsh envirenment sermisubmersible, inowhich we own 3 33% interest. We
wauld not consolidate the rig-owning entity, and ouwr interest in the nig will be reflected as an investrment in unconsoldated affiliates. Wewall,
however, cpaate the Morgewith a Transoceanentity, and therefore, inchude 1009 of its backlogin revenue within our results. Due to the ownership
of the rig residing with the jeint venture, we will recognize income at both the operating and other ncome lines, We'll provide further detail
regarding this pont venbure on our fourth quarter eamings call. Although, we will reserve providing our full 2019 cost guidance until aftes the
closing of Qcean Aig transaction in December and the complation of the combined company budget, let me offer & faw high-lavel comments, |
have previoushy guided you te expect annual rmaintenance expenditures to fluches te by the number of speciakpupose services to be parformead
during aachyear. For 2012, wehad 25P5:. For 2019, weenpact 7 SPSeWell cormplete routine Syear 595 on the Deepwater Invictus and Despavater
hsgard, 10-year SPSs on the Deepwater Inspiration, Patrobras 10000 and Transocean Spitsbergen. And through a 35year SPSs onthe Transecean
Arctic and a Sedoo 712, Our estimated costs for these 7 sundeys in 20019is approximatdy $50 million, of which 20% will be expensed and should
resultin 57 days out of senice Compared to historical costs for these number of surveys, thisis signdficantly lower, a dwect result of sarher planning,
performing portions of the work batween the sunvey dates and thebenafits we are recognizing fromour CEM care agreemants. Th 2 S-year sunvays
and the 10-yaar on $e Deepwater Inspiration are expected to be parformed withoutany out-of-service days and a total costof justover §2 millien
Thie 10-yaar survey on the Petrabras 1000015 expectad o resultinon by 5 out-of-service days in the third quarter. The 10-year 595 on the Spetsbargen
s axpected toresultin 21 out-of-service days in the third quarter, where, in addition to the survey, we egeectto enhance the riser tensionar system.
This willl enalbbe us towork inwellswith kess robust velume and weig ht tolerances, Regarding our 2 35year SP5s, we're parforming a routine suney
on the Sedeo 712, and we estirmate iUwill take 30 days in the first quarter.

Laoking more closely at the survey on the Transocean Arctic, we expect it te be out of service for appresamately 21 days also in the first quarter,
Wewill perform enhancements to the well control systern, along with certifications an therig structure and propulsion system. We anticipate this
will gxtend the service Iife by 3 years and parmitus to capitalize the $35 million of costs, 5228 millien of whichwill be spantin 2019 'Wa also note
thatin several counfries where weoperate labor unions are successiully negotiating salary increases for off shore employees, We can seemodest
labsar costinflation i 2019, wath cost escalation clauses in our lenger-term contracts offsetting these costs,

Turning now to our projected Bguidity at Decemnber 31, 20200 Including our new 51 billien revolving aradit facility whichra tures in Jume 2023, sur
end of year 2020 liquidity is estimated to be betwean 512 billion and 51.4 billion, This amount includes the $240 million we expect to dose the
Ceean Rig transaction, | mean, fromour current cashbalances but excludes any cash from Oeean Rig operations for the penod in December post
closing. This liquidity forecastincludes an estimated 201 % CapEx of $241 million, 586 millien of whidh is related te 2 newbuild drillships atJurong.
2009 mran tenance CapExis expacted to be approsarmately $155 mullion. This meludes the implementation of 3 new ERP systarn and the buald-aut
of our new corporate office buillding, Initially, we currently forecast 2020 CapEx to be approcamately 51.1 billion, Thas includes the final payment
of approvimataly $965 million on the remaining 2 newbuld drillships at Jureng and 5115 millien For maintenance CapEx Please note that our
CapEx guidance excludes any ng reactivations.

Before | conclude, Pd like to make a few brief comments regarding the pending acquisition of Ocean Rig. Werecesved the required approvals from
the Bramlian and Morwegian antitrust authonties and have hiled both an S4regqistration staterment and a joint proxy staterment with Ocean Rag.
These filings were reviewed by the JEC a5 customany for these types of ransactions, As previou sly mentioned, the Extraordinary General Meeting
15 schedulad for Movemnber 28 at 5 pamn Swiss Time at Transocean's offices in Steinhausen, Switzerland to vote on the proposed acquisition We
expect to close the transaction by mid-Decernber. Meanwhile integration planning is well underway, enatling full realization of the previously
discussed synargies in 2019, 1'd now Ik to tum the <3l back ovar to Brad,
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EBradley Alexander - Transocean Lid, - VP of iR

Thank you, Mark. Brandon, we're now ready to take questions. (Operater Instructions)

QUESTIONS AHND ANSWERS
Operator

{Dperater Instructions) The first quastion will corme fram Bk Rshrmesmao wath Clarksons,

Eirik Rehmesmo - Clarksons Platou Securities AS, Research Division - Co-Head of Research

Just speaking about day rates, you are mentiening the Petrobras 10000, that's higher than the current spot market Can we see this as 3 proxy for
other contracts starting m, sortof, bt forward start upena bitef term on them? Or s this a o ne-of ff How would you think about that?

Roddle Mackenzle - Transocean Lid. - SUP of Markeling, inncvation & ndustry Relations

s, Eirik, this is Roddie, Yes, that's eactly — we see that a5 a trend. Certainly, we've been very disaplined in how we're contracting the fleet for
long-term opportunifies, o Dwould s3y, ceftainly, we should see amongst the market, 3 mich better discipiine aboutkesping rates a bit gher
and certainly, a lot more profitable for the longer-term contracts.

Elrik Rehmesma - Clarksons Platou Securities AS, Research Division - Co-Head of Research

Al right. And a second question. You have a couple of older rigs thatarerolling off contract or have recentlyrolled off. Doyou see any opportunities
for thesa further? Or should we axpect thesa to getratired in the near tarm?

Jeremy D. Thigpen - Transocean Lid, - President, CEC & Executive Divector

Ithink, waitand see. Butwe'velong since said thatwe probably shill have a few more assets n our fleat thatas they roll off contract, we don't exdpect
them to be marketable going forward. But a5 long as they're earning a day rate today, that's nota decision we're going tomake right now.,

Operator
The next question will come from Greg Lewis with ETIG.

Gragory Robert Lewls - 8TI5, LLC, Research Division - MD

I guess, Reddie, a3 we think about the Morth Sea, we're heading in towards the win ter season, it's typacally a litthe bit slower. Just looking at a few
of therigs thatwerein the Morth Sea, itlooks like there are some gaps bebwaen when thay roll off current contracts and when they go on the new
Contracts more in the springtinme. Howshould we be thinking about the cadence and the tenaor, like— solike-- as ook shead to the 19, 20 winter,
should we continue to expect sorme seasonality in the North Sea? O are you seaing things thatmaybe convinceyou? Oryou're thinking that maybe
wa'te working through the winter this time et year?
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Roddie Mackenzle - Transocean Lid - SV of Marketing, Innovation & ndustry Relations

Yes, okay. Good question So letme tel you Trom the Morwegian side, we're essentially sold out on highesped rigs across the fleat and actually, the
industry. And whatwa've sean is that a couple of owr rigs have bean defivering well ahead of schadule. So ey are actually areating thair cwn gaps
by delivering thewells quicker. Butin that market, the demandhas beanstrong enou gh that 5o far, we've beenable te fill those gaps with additional
walls. So | think, Morway i< already looking very good for this wanter, and wewould edpect that the samewould continueon fornedt winter. In the
LK. it's really interesting, we always @pect therell be quite a few idle rigs over the winter, butwe're really seeing a rush of fictures and awards,
and it's beginning to look like a sellout in the summer of 2019, 5o the operators are now serieusly considening winter programs, 50 we actually
expect therell only be a srmall amaunt of wdie time this winter, and certainly, 2 lot of prograns are going to either have to be pushed all the way to
2020 or w're going to ses more activily in the wanter of 2009, S0 | think you're Just getting away from that sbdity to prck and choose the adact
timang and having to consider the availability of the rigs rather than just the demand for the services, So we're quite positive about thas winter
Braing Detter than last winter and cer tamly, very positive about the winter of 2020,

Gregory Robert Lewls - 3TI5, LLC, Research Divizion - MD

Chkay, great. And then just one for me on activity in Brazil. | guess, Petrobras has some esting tendars out there. Realizing that mdustry sources
an bewrong, itdeesn't-- itlooks like maybe Ocean Rig is bidding into seme of these like multivear tenders, butitlooked like Transocean's nans
wit noticeably absentin a couple of those 3= d-year tenders. Justkind of wondermnag, 15 that afunction of avarlability? Or ke == o1 we-- chould we
b thinking about Gcean Rig and Transocean, kind of. a5 one going forward as welock at potential bidding by Transocean?

Roddie Mackenzie - Transocean Lid) - SV of Marketing, inncvation & ndustry Relations

Well, certainly, at thas stage we are separate entites. S0 going forward, thatwill only really be applicable from Decernber orwards. But on those
other tenders, you're night. Actually, thes is 2 really exciting time bacause you're basically sesing Patrobras themsaves are going to award atleast
3 tenders in the next & months, probably, 4 rigs in total, with 2 of them being for Libra. In teems of go-forward tenders, they also have another
couple of tenders thatare out, thatwewill be participating in. And we actually think thatPetrabras alone could award 6 rigs by themiddle of 2019
So very positive sentimant for Brazil. And the oneg thing | would say 15 about the elections in Brazi, with Jair in place now, he had promised
dereguiarization and then privatization of some of the Patrobras” subsidiaries and essentially, ansuring that theyl maintain theauction <alendar
for the block bed. So evervthing, kind of, points to paving the way for the investrment and accderation of awards in Brazd, and thats even before
wve discussed the IOC tenders. Solooking pratty positive thare In terms of youwr rumors about Gcean Rig's position, | couldn’t comment on that
butif they happen towin some stuff in Brazil, that's fine,

Operator

Your next question will comme fromlan MacPherson with Sirmons,

lan MadPherson - Simmons & Company intemational, Recearch Divizion - MD & Senior Research Analist of Oif Service

Jeremiy, you put--youdiscussad the Ooean Rig Crateand Santorini pratty much upfrontin your prapared remarks, whach tome seunds ke you'ne
ety sweat on those But that's alot of incremental capital to spend comparad to all of the other money you're dready spending on the opan
Ocean Reg fleet n your own avallable reactvation. 5o would you walk us through the thoughtprocess for those 2 ngsin parfeular aswell as maybss
the eventual full buy-in of the Morge at a later pointin time?

Jeremy D Thigpen - Transocean Lid. - President, CEO & Executive Divector

Sure I'll startand then hand itover o Mark for additienal color. | mean, thase are 2 of the mosthighly capable assets in the world, and 5o we think
they'regaing to be in demand as this recovery starts to take shape We also believe assets of that technical spec, there's such a shortage of them
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thatwe balieve day rates could move fairly quickly. And so a5 we, kind of, look at the profile here, take dalivary of onein late 2019, the other inlate
2020 and don't have final payments on those until 2023, 2024 and 5o gota bt of tme o see how this market plays out, and we certainty believe,
Iy that pointin tirre, that the contract terms and the day rates will certainly support the fnal paymentin acquiring these assets. And 'l just, 1l -
Mark, you have anything to add to that?

Mark-Anthony Lovell Mey - Transocean Lid. - Executive P& CRD

M, absolutaly, | think, exactly right. Theseare 2023 and 2024 final paymenis. So that gives us a lot of breathing room with regard to sesing a real
markel recovary.

lan MadPhersen - Simmons & Company internationsl, Research Division - MD & Senior Research Analyst of O Service

Okay. Well,| fhink that's the answer My follow-up, you've been beating -- | mean, youtve typically been beating analysts' estine tes alot mone times
than not and revenue overd divery has been afairly consistent therne, Can you discuss, ballpark, what you're capturing on your bonus o pportunity
across the contracts that apply? Bacause we can see your total flaet revenue afficiency that you report, but of course, we naver get the auditon
what you're capturing on bonuses, and that's one obvious explaining factor how you're doing better than we'lre medeing,

Mark-Anthony Lovell Mey - Transocean Ltd, - Executive P& CRD

Great question, lan, And let me add a few points here, and then, 11 pass itover o Roddie to explasn the bonus part of thata litte better, S0 one
thing thatyou knowwe'vi had to do with the new revenue standard is include ré mbursables in revenue o we havesoms of that every quarter,
andit'simpossible te try and forecast it In addition, we've had 134 additional operating days in the third quarter, 5o you're seeing more activity,
and youre seing a pretty high level of revenue dficiency, And then during the certain quarters you may have additional collections or you may
have provisions for doubtful debts creating fluctuations with regard to revenue recognition. 5o there's a lot of things moving around. But the
ggest part, as you identified, 5 bonuses,

Roddie Mackenzie - Transocean Lid - SWP of Marketing, Innovation & ndustry Relations

Yes, and Il just add to that 50 we're ralatively conservative in thatregard in terme of projecting wha twe may or may not receive. Butwe have a
variety of bonus schemes, and some have a very large potential, and some have smaller potential, but we alse have corresponding Ekelihood of
coflection numbers assodated with them 5o we tend not to give any guidance on that Butwe have, in many eccasiens, picked up full bonuses,
and of cowrse, there's other occasions wherewe have not 50 it really is a range of stuff all theway from contra cts with O bonus available to them
to contracts that have 10% and 15% and sometimas 20% of revenue available

Operator

{Operator Instructions) The next question will come from Sacha Samwal with UEBS.

Madhav Sanwal - U85 inwvestovent Bank, Research Division - Cirector and Equity Research Analyst

Yes, and o maybe firstly just to kind of get te the day rate question a different way. If| could ask about oplions, can you talk about whather the
types of options fhat you were negotiating on the caurment contracts are changing? And whether they are priced or non-priced options? And is
there any color you can share on discussions on further options baing eercised?
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Roddie Mackenzle - Transocean Lid - SV of Marketing, Inncvation & ndustry Relations

Yes, sure, 50 as we've mentioned previou sly, we are very cautious as we went through the downburn net to make extensive commitments atlow
rates, 5o of thepriced options thatwa do have, the ones that extend out significantly are escal ating options that are moving up in rates. The other
ones that extend out extensively are mutually agreed options, So that basicallyis a return to the negoliating table to see where the market is at
that tirme. So the discussions, | would say, are really shifting towards a lot more directnegotiations than tenders praviously, so that’s typically a sign
that the assets that the custormers really want are becoming in shorter and shorter supply, so ey come to us directly. And | would say, these
triggering of eptions a5 we reported inthe Fleat Status Report, we get quite a few of thosa Welve also had a couple of oplions that have lapsed
forvanous different reasons, butit's = the option game iskind of playing out now, and our willingness to grant fixed-priced optionsgong forward
far any length of kerm iz obvigusly dirmanishing sharply.

Madhav Sanwal - UBS inwestment Bank, Rerearch Division - Director and Equity Research Analyst

Greal, its halpful, And just an unrd ated follow-up on reactivation. We're hearing some concerns about OEM capacity to deliver spedificallyon long
lead tirme i terms for reactivations, kind of, given cutbacks in servi ce departments during the downturn. If you could just share your thoughts there.

JeremyD. Thigpen - Transocean Lid. - Presidend, CEO & Executive Director

I esam its certaindy somathing that the industry faces through every cycle, And 5o it's really going to depend on the pace of therecovery and how
rmiwch darmand i placed on the OEMS ata single pointin tirme. Fram our stand point, the healtheare agreements that we have with all of the major
CEMs are proving to be vany ha pful as if they very - connected collsborative approach with a lot of good open dialogue around planning and
needs, And 50 as | mentioned in my prepared remanks, wa're going to through the detailed reactivation plans on those assats wa think are going
o be in dermand for reactivation first and working closdy with the CEMs to make sure that we have schedules together where we don't have any
significant delays.

Operator
The net question will come from Taylor Zurcher with Tudor Pickering & Holt

Taylor Zurcher - Tudor, Pickering, Holt & Co. Securities, inc, Research Divisicn - Director of O Service Research

Maybe onefor you, Reddie We've touched on Brazi, haven't talked about Madics. You've got2 rigs going to work there pretty soon herg and just
curiows if you could give us your updated thoughts as itrelates to how that market looks over the next 12 to 24 months.

Roddle Mackenzle - Transocean Lid. - SVF of Marketing, inngvation & Industry Relations

Yes, 50 we've been discussing Mexico for a couple of quarters now, And we've always been quiteexated aboutit. And | thinkwe're happy o report
thatwe've got ane ng heading there nghit now, and wath agnatura far the Asgard, we are taking that rig thesein the first quarker ag well, 5o thats
pratty good. We - there's alie the possibility that another one of our rigs will be assigned to Medco, S0 we could be bouncing between 2 and 3
rigs im Masico next year, which is really pesitive, Ona thing | would say is, there was alotof question marks about the change in government and
whether that was going to hold thingsup, and we're kind of happy to report that permitting is progressing very well And in fact, one operator was
talling me that their permitting had gone much quicker than expected. And in fact, theyre now waiting on the rig contractoers’ parmitting. 5o |
think in terms of del vering what they promi sed, the government has stood up to that, and | don't think permitting is the issue thatwe thought it
Wt going to ba And then, kind of, looking forward, there are-- Petronas, Equing, Repsal, among st o thers arein tendanng phasafar Madco, and
BP and Chevron are coming out soon, 5o | think were sering that there's already plenty of activity. There's several awards made plus we see alot
maorain the pipdine 3o Maxico is looking pretty positive.
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Taylor Zurcher - Tudcr, Pickering, Holt & Co. Securities, Inc, Research Divisicn - Director of O Service Research

Ckay. And then specifically, as itrelates to the Discoverer Clear Leades, could you just giveus a, kind of, a sense as to what the marketing strategy
thareis? | suspact that rig's wall suited for some of these tenders coming out of Brazil and Mexdco and probably most places in the world, but any
update there asitrelates to marketing strategy?Would you - areyou looking for short-terrnwark, more longes-termwoerk? O how you're thinking
about putting thatrig back to work moving forward?

Roddle Mackenzle - Transocean Lid. - SVF of Marketing, inngvation & Industry Relations
s, sowe're logking for theright epportunities to beingitback and..,

Jeremy D. Thigpen - Transocoan Lid, - Presidont, CEC & Executive Divector
Lang-term waork at high day rates.

Roddle Mackenzle - Transocean Lid, - SVP of Markeling, Inncvation & ndustry Relations

S0 a5 Jerarmy said, yes. Mo, but really — yes, measured approach, not just throwing onte every opportunity that's out there. We're going to be
awoiding the bottom of the marketin terms of rates, and we're already seeing & good shift upwards in rates in all the basing around the world, So
well b2 waiting for the right opportunity.

Tayler Zurdher - Tuder, Pickering, Holt & Co. Secuntios, inc, Research Dhision - Director of Of Sarvice Rossarch

Okay, onemoreif | could squeszeitinfor the DDA markets, Could you just frame for us how mudh of the reactivation and maintenance costswould
e expensed O3 versus Q47

Mark-Anthony Lovell Mey - Transocean L td. - Executive VP& CRD
S O3 was about $15 malion. G4 should be about doubsle that

Operator

{Operator Instructions) The next question will coms from Colin Davies with Bernstain Research,

Colin Michael Davies - Sanford O Bemstein & Co., LLC, Research Division - Senicr Analyst

Seems interesting that sorme of thelonges-tarm contracts that seem tobe coming forward are pred ominantly fram the NOCs or international NOCs.
Canyou parhaps give us somea color as to the thinking geing on in the majors versus the independant varsus the NOCs? And whether therg's 2
differenceinwillingness to engage in more agaressive pricing discussions?

Roddie Mackenzie - Transocean Lid. - SWP of Marketing, inncvation & Industry Relations

Yes, | think — g0 the things you're probably not sesmng are kind of, the tenders that arenotout there, and a lot of the directnego bations stuff. right.
Soone of the themas tha twe've been tracking very dosaly is that the mix between themajors, the NOCs and 1055 isreally reaching a nice balance
now. Previously, the majorswereabsentsimply because they were long enrigsfromith e better imes, butnow they have returned witha vengeance.
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hnd i wa think about — Angela is about to kick off, We understand that their Senangol stranded assets are close to being agreed and delivared,
and that's expected in the first half of 2019 And in Angola alone you've got Exxon, Eni, Total, BP, all getting ready to award work, And as we
mentionad befors in Bran| and in Mesa oo, thats kind of doerminated by the independents and themajors. So really, | thank it's a balance. And| think
we probably see that better than most, just simply because that's the pipeline of work that's coming forward, not just the announced awards,

Colin Michael Daviles - Sanford O Bemstain & Co, LLC, Research Oivision - Senior Analyst

That'sencouraging. And justa, sortof, morestratege follow-up. | was surprised and interested in your prepared remarks, You made some comments
areund still patentially looking atfurther opportunities, MEA opportunities perhaps. Parhaps, justa ittle bit msre strategic conversation around
how you see the endgame of the industry. Do you see perthaps 8 window closing as the market improves around what the further potential
consolidation could be?

Jeremy D. Thigpen - Transocean Lid, - President, CEO & Executive Divector

Wall, | don't know that the windew would close necessanly. But if the recovery doas take shape the way we think it will, then assat values will
certainlyincrease And 5o we made the comment 3bout the Biming of the acquistion of Songa Offshore since that time, at that purch ase prices
have increased 40%, and its because of the srengthening in tha market that we've seen in Norway for high-specification harsh envirenment
sermisy bmersibles, We believe that a similar recovery could take shape in the ultra-deepwa ber market now that the exact iming and trajectory is
shill somewhat dissive But ng, | tink there will stll be opportunities out there For us, right now, the most important thang iz closing the Ocean
Rig ransaction and then recognizing the integration synerqies that weve committed to and then putting tho seassets to work. And so thats our
prirmary focus at this point in time.

Operator

Thefinal question will corme frem lan MacPherson with Simmaons,

lan Madrherson - Simmons & Company internations), Research Division - MD & Senior Research Analyst of O Service

Justquickly abit of alita devils advocata to end on 3 happy note We've- the speculative newbuild orders for harsh smwironment semii s doubled
this quarter from 1 o 2. Mot a big deal, but if we follow your optimism e its logical conclugon, how - with respect to the — a parallel ycle for
ultra-deapwater drillships, how do we get comfortable with supplies staying -- without a newbuild cycle coming sooner than later — if you guys
areright on the shape of the recovery? And what are you seeing there wath regard to animal spirits with some of the other players that you may
s better than wedo?

Jeremy D, Thigpen - Transocaan Lid, - President, CED & Executive Director

Yes, Well, | mean, if you think about a speculative newbuild in Se ultra-deepwater spacenight now, you're probably looking at, what, $600 millien
capital investiment, maybe more, And day rates are curren iy sitting between, | mean, average n the Guif of Meaco i5 probably bebween $150 to
5160, don't think that supports new investment. You'd have to see day rates run pratty fast and hard to getup to 2 day rate that would ustfy a
newbiild, There are still 2 number of assets out there that are available to go to themarket. Sol can't persona lly envision a nesbuild in the near
terrr But | dontknow if you quys would add_

Mark-Anthony Lovell Mey - Transocean Lid - Executive P& CRD

Right. If you're referring to harsh environment, lan, the rates there have improved quite dramatically, and we — within a half of the bonus you're
going to quite easily see rates there right now arearound about $330, 5340, $350 area. That too doesn't support a newbuild despite the fact that
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the ones you have sean o rdered have been fairly lower-spec assets. Even these lower-spec assets are going to come sutof the shipyard fully loaded
witha price in the mid-55005 million to $600 million, 30 even theugh that maket's recovered, yvou don't have day rates supporting that. And the
falks, sortof, could not order them on exactly household names. 5o lwould have alittle bit of skeptiasm tewards that as to wheather they'rereally
hare to stay or just an opportunistic approach to trying blocking the rig and perhaps flip thatif the market recovers over the next few years,

Roddle Mackenzle - Transocean Lid. - SVF of Marketing, inngvation & Industry Relations

Yes, and, lan, one thing | would add to the marketing sid e for ultra-deepwater iswe are seeing a sharpuptickininterest for theveryhigh-spedfication
rigs. 5o there are several in the yard at the moment, including a couple of our own. 5o these super-high hook lead dual BOP rigs, | think, you'll se2
them come cutin the yard and go towork for improving day rates. You'll have to see that happen extensively before anyone tums their mind to
newbuilds,

lan MadPherson - Simens & Company internalional, Research Divizsion - MD & Senior Research Analyst of Oif Service

Tas, that #ll makaes sense, Last one for me bafore | 5ignoff, 'msorry, Mark, 1 fal behind a litte Bitwhen you were giving the fourth quarter revanue
guidance Could you run through that for me one more ime, the total and then the cormgonents?

Mark-Anthony Lovell Mey - Transocean Ltd, - Executive P& CRD
Sure Letmejust getback to that page.

lan MadPherson - Simmons & Company intermnationsd, Research Divizion - MD & Senior Research Analst of O Senvice
Sorry about that.

Mark-Anthony Lovell Mey - Transocean Lid, - Execulive P& CFD

Ithink - yes, no problem | said that wewere going to be down 1 1% quarter-on-quear ter. Partof that's because the Clear Leader has been --isgoing
to b end of October. That amarization, it rung out So that's the biggest struggle of that, and then we alzo got 3 couple of other contracts that
are ending in the fourth quarter.

lan MadPhersen - Simmons & Company Internationsl, Research Division - MD & Senior Research Analyst of O Service
Okay. And then for reimbursables and the Songaintangibles' amorbzatien, did you give those as well?

Mark-Anthony Lovell Mey - Transccean Lid - Execulive P& CRD

fes. Songa's amortization is going to be right around 530 million per quarter.

lan MadPhersen - Simmons & Company international, Research Division - MD & Senior Research Analyst of OV Service
Okay. So that's flat?
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Mark-Anthony Lovell Mey - Transocean Lid - Executive P& CRD
Yes

lan MadPherson - Simmons & Company intermnationsd, Research Divizion - MD & Senior Research Analst of O Senvice
Reimbursables?

Mark-Anthony Lovell Mey - Transocean Lid. - Executive P& CRD
I think a3 per = thatwas 522 millien.

Operator
This condudes the Q&A. Si, I turn itback toyou.

Bradley Alexander - Transocean Lid, - VP of iR

Thank you, Brandon, and thank you to evaryone for your participation on today's call, If you have any further questions, please feel free to contact
e We losk forward to talking with you again when we report our fourth quarter 20013 results, Havea nice day.

Operator

Thank you. Ladies and gentlernan, this concud es today's event. You may now disconnect your lines, Have a great day,
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THOMEOH REUTERS STREETEVENTS | wiww. strastavents com | Gontact Ls

CITHES Thisrvoiets Resniars. BN rgfes re s . Ry ol s oo N omisiteon o Thatetmison Rbeatiers v, invchioschine) iy Tawtmine 0 Somalad e, i proklinnied THOMSON REUTERS
e e ke wriown cendani o Thodnan Srowtd. Thivmion Sronis sd fb Thoman Beuwrilegd e regared Tedanarits o MTherroen Bemers o i
i corrpmees




